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The Newark Arts Council Joins Americans for the Arts’ National Study of the Economic Impact of Spending by Nonprofit Arts and Culture Organizations and Their Audiences
 
WASHINGTON, D.C.—Newark, NJ—The Newark Arts Council today announced it has joined Arts & Economic Prosperity IV. The research study, which is being conducted by Americans for the Arts, America’s leading nonprofit organization for advancing the arts, will evaluate the impact spending by nonprofit arts organizations and their audiences have on their local economies. As one of 200 study partners across all 50 U.S. states and the District of Columbia, the Newark Arts Council will facilitate the gathering of detailed economic and event attendance data from nonprofit arts and culture organizations located throughout the City of Newark. In addition, the Newark Arts Council will collaborate with the community’s other arts organizations to collect surveys from at least 800 arts and culture attendees in the City of Newark during 2011. Arts & Economic Prosperity IV will allow us to evaluate the impact of the recession on the employment and government revenues that are generated by the nonprofit arts industry. We expect that the findings will demonstrate that the arts remain a formidable industry in spite of our country’s recent economic challenges.

 

Customized findings for the City of Newark will demonstrate the impact of spending by nonprofit arts and culture organizations and their audiences on the economy. Specifically, the study’s results will include:

 

         The total dollars spend by the City of Newark’s nonprofit arts and culture organizations.

         The total dollars spent by audiences as a direct result of their attendance at arts and culture events in Newark.

         The number of full-time equivalent jobs supported by arts spending.

         The amount of resident, household income—including salaries and wages—generated by arts spending.

         The amount of local and state government tax revenues generated by arts spending.

 

“We want everyone to appreciate the importance of our participation as a study city and understand how everyone involved can benefit from the data the report yields,” said Linwood Oglesby, Executive Director of the Newark Arts Council. “This is a matter of local, state and national importance as it supports the nonprofit arts industries in the US. As the only participating study city in our state, it is imperative that we work together to make this a fruitful study so we can continue to grow and blossom as a city and cultural hub in New Jersey.”

 

According to Americans for the Arts’ most recent national study, the national nonprofit arts industry generated 5.7 million jobs and $166.2 billion in total economic activity during 2005, resulting in $29.6 billion in federal, state, and local government revenues. The $166.2 billion totally included $63.1 billion in spending by arts organizations and $103.1 billion in event-related spending by their audiences on items such as meals, local transportation and overnight lodging. Complete details about the 2005 study are available at www.Americans ForTheArts.org/EconomicImpact.

 

These studies have provided invaluable data useful to all of us in demonstrating the contribution the arts bring to Newark’s (and the state of New Jersey’s) economy. In the most recent study which took place in 2006, the gathered information showed that the arts contributed $177,656,401 in total economic expenditures; supported 4,624 full-time equivalent jobs; returned $6.7 million in local taxes and an additional $7.4 million in state taxes.  In short, the return to the state from tax collections in Newark alone nearly equaled the entire annual allocation from the state treasury to support the arts! This information can be very persuasive when talking to legislators and others to encourage state or local funding for arts programs.

 

“A vibrant arts and culture industry helps local businesses thrive,” said Robert L. Lynch, president and CEO of Americans for the Arts. “Still, much has changed since our last study as a result of the economic downturn. Arts & Economic Prosperity IV will allow us to evaluate the impact the recession has had on employment and government revenues that are generated by the nonprofit arts industry.”

 

Americans for the Arts’ Arts & Economic Prosperity IV study is supported by The Ruth Lilly Fund of Americans for the Arts. In addition, Americans for the Arts’ local and statewide project partners are contributing both time and financial support to the study.  Newark’s participation in the study is funded by the Geraldine R. Dodge Foundation.  This year marks the third time that Newark has participated in this national effort.  Oglesby indicated that without the Dodge Foundation’s commitment of support and recognition of its value, it would not be possible for the NAC to participate in the study this year.

 

The Newark Arts Council was created to advance and expand the artistic and cultural resources of the City of Newark, New Jersey. The agency provides leadership, direction, and technical assistance through partnerships with Newark's many artists, arts administrators, community organizations, community development corporations, planning groups, economic development agencies, and the general public. Our goal is to share resources, promote advocacy efforts, assist in audience development and public awareness of arts and culture, and to serve as a cultural resource to the community. Through programs, advocacy, promotion, education, and coordination, the Newark Arts Council’s mission is to bring the transformative power of the arts into the lives of those who live in, work in, and visit Newark to further impact economic and community development. 
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